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MCQs

Que. 	 1) Gaining Ratio : \

	 a) New Ratio- Sacrificing Ratio

	 b) Old Ratio- Sacrificing Ratio

	 c) New Ratio- Old Ratio

	 d) Old Ratio - New Ratio

Que,	 2) A and B were partners in a firm sharing profit ration or losses equally 		
	 with effect from 1st April, 2019  they agreed to share profits in the ratio of 	
	 4: 3 . Due to change in the profit sharing ratio, B's gain or sacrifice will be: 

	 a) Gain 1/14

	 b) Sacrifice 1/14

	 c) Gain 4/7

	 d) Sacrifice 3/7

Que.   3). The excess amount which the firm can get on selling its assets over and a	
	 above the saleable value ot its assets is called. 

	 a) Surplus 

	 b) Reserve 

	 c) Super Profits

	 d) Goodwill

Que.   4). When goodwill is not purchase, goodwill account can: 

	 a) Never be raised in the books

	 b) Be raised in the books

	 c) Be partially raised in the books. 

	 d) Be raised as per partnership deed
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Que.   5). Weighted average method of calculating goodwill be used. When goodwill 	
	 be used

	 a) When profits are fluctuating 

	 b) When profits show a trend

	 c) When Profits are not equal 

	 d) None of the above

Que.   6). The Formula for Capitalisation of Super Profit Method is 

	 a) Super Profit x No. of years Purchase 

	 b) Super Profit x /100/Normal rate of Return

	 c) (Super Profit - Normal Profit) x 100 / Normal Rate of Return 

	 d) None of the above

Que.   7). Which of the following is not true in relation to Goodwill

	 a) It is an Intangible Asset

	 b)  It is a Factious Asset

	 c) It has a realisable value

	 d) All of these 

Que.   8). A, B & C are partners sharing profits in the ratio of 4:3:2 decided to share 
profit equally. Goodwill of the firm is valued at  ` 10, 800. Adjusting entry will be - 

	 a) A' Capital A/c Cr. by  ` 4, 800;         . B's Capital A/c CR. by  ` 3, 600; 

	 C's  Capital A/c Cr. by  ` 2400

	 b)  A' Capital A/c Cr. by  ` 3600;  	    B's Capital A/c CR. by  ` 		
								             3, 600;

	  C' Capital A/c Cr. by  ` 3600
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	 c)  A' Capital A/c Dr. by  ` 1200;  		   C's Capital A/c   Cr. by  ` 	
									              1200	
	  

 d) 	 A's  Capital A/c Cr. by  ` 1200; 			  C's Capital A/c Dr. by 		
								        1200

Que.9	 A, B & C  are partners sharing profitls in the ration of 1:2:3 on 1st April 		
	 2019 they decided to share profits equally. On the date there was credit bal	
	 ance of  ` 1, 20,00; in their P & L  A/c & L  A/c & a balance of ` 1, 80,000 	
	 in General Reserve Ac. It is decided to record an adjustment entry, instead 	
	 of closing  the General Reserve & P & L 		  A/c, it will be 

	 a) Dr. A by ` 50,000;		  Cr B by ` 50,000

	 b) Cr. A by  ` 50,000;		  Dr. B by  ` 50,000;

	 c) Dr. A by  ` 50,000;		  Cr. C by  ` 50,000;

	 d) Cr. A by  ` 50,000;; 		  Dr. C by  ` 50,000;	

Que. 10 M, N & P Are partners sharing profit and losses in the ratio of 5: 3: 2 . They 
decided to share the future profit in the ration of #:3: 2:1 . Workmen Compensation 	
	 reserve appearing in the balance sheet on the date if no information is 		
available for the same will be" 

	 a) Distributed to the partners in old profit sharing ratio

	 b) Distributed to the partners in new profit sharing ratio

	 c) Distributed to the partners in Capital ratio 

	 d) Carried forward to new balance sheet without any adjustment. 

Que. 11 A firm earns ` 1,10,000,. The Normal rate of return is 10% . Value of good-
will by capitalization of average profit will be. 

	 a) ` 2,00,000

	 b) ` 10,000;

	 c) ` 5,000;

	 d)  ` 1,00, 000
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Que. 12. State whether the following statement are True or False 
	 a) Efficiency of management does not effect the goodwill of business. 
	 b) Goodwill can be defined as the present value of anticipated profits. 
	 c) Self Generated Goodwill is recorded in the books of account as some  
	   consideration is paid for it. 
Que. 13. Fill in the blanks 
	 a) Goodwill is a capitalized value of ........
	 b) .......... is the excess of actual profit over the normal profit
	 c) Average profit equals to .....
	 d) When the business is taken over by another business, the excess of 
	 purchase consideration over its net asset value is referred to as ......
	 e) The value of Goodwill is based on ...........  judgement of the value. 

GOODWILL

ANSWERS

MCQS

1. C 			   2. B			   3. D 			   4. A

5. B 			   t6.  B 			   7. B 			   8. D

9. C 			   10  A  			   11. D

TRUE OR FALSE

12. A . False. 			   B. True. 		  C. False

Fill up

13. 	 1. Super Profit 

	 2. Super Profit

	 3. 

	 4. Purchase Goodwill

	 5. Subjective	

      Total Profit  
No. of relevant years 
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Practice  Questions 

Q. 1.	 Average Proft = 80,000

Q. 2.	 a) Capital Employee = ` 6, 50, 000	 Goodwill = `  82, 500

	 b)  Capital Employee = ` 5, 50, 000	 Goodwill = `  1,27,500

Q, 3.	 a) `  2, 40, 000			   b) `  60,000

	 c) `  200,000			   d)  `  200,000

Q. 4  ` 3,40, 000

Q. 5   `  1,20, 000
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